'Green Infrastructure

:Changing the narrative around climate finance
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Challenge and opportunity

Mitigation and adaptation
Scale $50-90 trillion
Speed five years

It’s about big emerging markets
Infrastructure & Cities
AFOLU

COP21 INDC’s + solar momentum

Deal flow?
Infra vs green?
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We have the capital

$90™ institutionals: insurance, pension, SWF, etc i PRI
SRI = $21% global s

S43™ represented at UN Climate Summit $59 trillion

Targets and mandates iis INTERNATIONAL
— Zurich, Blackrock, ACTIAM, Aviva, Allianz

SOCIETY
— Deutsche Bank treasury, Barclays treasury
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— KfW, Norges Bank, IFC f,"f\
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Proof of demand

Diverse issuers,
wide range of
green assets

Review and
audit required

Evolution of
standards

Strong demand

We need supply
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It’s not just renewable energy

2015 green bond proceeds

Waste and Pollution 5.6%

Agriculture and Forestry 2.2% Any issuer can g0 green
Climate Adaptation 4.1%

Benefits

* Investor diversification
* Stickiness

Sustainable * Longer tenors

Water

9.3% * Corporate portfolio

Climate
Bond
Certified

Climate Bonds EFl = XoX ES



Spreading across the world

Norway $O.2hn
b .

United States ~
$10.5bn

“ Japan $0.5bn

ong Kong $0.3bn

Y4 of total
issued amount
came from the
US - $10.5bn
mainly driven
by municipal Europe

green bonds. remains

US surpassed ’ the region

supranational hosting the

institutions and most green

is the largest bonds, with Markets keep on growing; seven countries (U.K.,
green bond $18.4bn - China, Germany, Japan, Netherlands, Norway, and
issuing country issued in U.S.) have shown significant growth in green bond
in 2015. 2015. market size this year.
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It’s about mitigation and adaptation/resilience

Sglar, wind grid Sustainable water mngmt
I Bioenergy, Geothermal Water infrastructure

Hydro, Marine Storm adaptation

Low-carbon buildings

Waste & pollution mngmt
Greening industry

Methane reduction
Recycling

Low emission vehicles
Electric Vehicles
Rail, BRTs

Agriculture
Food supply chain
Forestry, wood, paper

ICT & Broadband

Climate Bonds =l XX E



(B;Z?t‘?ﬁed + low transaction costs

' Climate Environmental credibility

$34tn Standards Board Climate Science Framework

Potsdam Institute Climate Science / Climate Analytics

Investor Network on
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http://upload.wikimedia.org/wikipedia/en/2/25/CalSTRS_Logo.gif

]
Guide for Governments

Basic steps

- Demonstration bonds
- Investment pipelines
- Catalyst banks / funds
Support tools

- Regulatory Credit support
- Aggregation

Financial system

- Build bond markets

- Risk weighting

- Central bank buying
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Merging
‘sreen’ &
‘infra’
agenda

INDCs > 3-5 yr
green investment

plans
Investor-country

dialogue

GREEN BONDS &

CAPITAL MARKEFS
Green | nfrastructure In

Investors + Public Sector + Development Banks

Multi-trillion dollar investor
coalition hacks greenj nvestment
platform

At the UN Climate Conference last year,
investors "eépresenting some $43 trillion of
assets under Management signed stat €ments

Clearly, Capital js available to invest,

From the institutiong| investor Perspective,
What’s missing are available investible
Propositions Suitable t o their needs,

Many governments gre well advanceq in
developing domestic green investment plans,
Now they neeq investment.

Objectives

The aim of the Coalition is to bring together
investors, governments and development
banks to help increase the flow of institutiong|
investor Capital to green infrastructure
investments around the worlg,

Participants Want to:

® Better understang the forwarg pipeline of
green infrastructure investments.

® Examine barriers to Capital flows and
propose Solutions

Coalition Organisers
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International Coopgrar ve and
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o Inquiry: Design of 3 ha
' Sustainable Financial System

The Institutiong Investor
Group on Climate Changeis g
network of +110 Ppension funds , ,
& asset Managers in Burope,
representing EURMtrillion,

Si0n3! vestors Geop g Climate Ghange

Legal & General Investment
Management is one of Birope’s Iegal &
largest asset managers, with total eral
assets of UD 11trillion, INVESTMENT ManaGEvENT
ABis aglobal investment-manager

Wwith USD464 billion unger @
Management, e

Vestment Coalition

The Climate Bonds Initiative js g investor focused
GO working to Mobilize deht capital markets for
green investments.

The Principles for Responsible Investment represent
investors Wwith assets under Management of US$60
trillion,

The Internationg Cooperative Mutual Insyr ers
Federation representsj Nsurers aroyng the worlg With
assets under Management of USS9 trillion,

The UNEP Inquiry brings together regulators, central
banks, governments ang institutionga) investors to
€xamine how to align the financial system with
Sustainable devel, opment.

The European Investment European
Bank is the Biropean lnvestment
Union’s nonprofit jong. Bank

term lending institution
and the worlq's largest
international ﬁnancing institution,

IDBI, a government-owned bank with
abalance sheet of .

Sl @ 1DBI 50y
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www.climatebonds.net




